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Instructions to the Students

l. This Question papcr consists oi two Sections. All sections are

compulsory.

2. Section A comprises l0 questions of objective tlpe in nature. A1l

questions are compulsory. Each question carries 2 marks.

3. Section B comprises 8 essay type questions out of which students need

to do any 5. Each question carries 10 marks.

4. Read the questions carefully and write the ansr'",ers in the answcr sheets

provided.

5. Do not write anything on the question paper.

6. Wherever necessary. the diagram drawn should be neat and properly

labelled

Roll Number

1
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SECTION _A (OBJECTIVE TYPE QUESTIONS)
(10x2:20 Marks)

A What is Financial Institution'l

B What are Characteristics ol Financial svstems?

C State the role of Financial Market'l

D State the meaning ol "Right of set of-f'?

E Distinguish between Primary Market & Secondary Market ?

F What is Universal Banking?

G What are the promotional function of RBI'I

H What are the indicators of liquidity of a Commercial Bank?

I Explain ditl'erent type of Financial Servioe.

J What are the Components of lndian Money Market'l
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SECTION _B (ESSAY TYPE QUESTIONS)
(5x10:50 Marks)

Q I What are the various components of lndian Financial System'l

Discuss

Q2 What arc the roles of lnsurance in the financial frame work of

country? Explain

Q3 "RBI controls the liquidity in lndian Finance Market" Do you agree

with this statement in ref-erence to present situation? Explain various

tools and techniques to control the liquidity.

Q4 What is a "commercial bank"'l What are its Primary functions'J

Q5 What is money market'? Discuss the various Money Market

lnstruments and list their fractures.

Q6 Ditl-erentiate between any two of the following:

(a) Factoring & Forfeiting.

(b) Leasing & Hire Purchase.

(c) Primary & Secondary Market.

Q7 Explain the scope and functions of SEBI?
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Q8 Thc Hypoth ethical Equipments Ltd (HEL) has recently leased assets

worth Rs. 2.500 lakh liom the Hypothetical Leasing Ltd (HLL) ' The

followings facts are available

(1) Leased period 9 years' of which the first 06 year constitute

the lease term'

(2) Annual lease rate : First 06 years Rs 3'60/Rs 1000' next 3

Year Rs.1 5rRs l ,000'

(3) Incremental borrowing rates for HEL' 22 ok

(a) Assuming 14 years as the average economic life of the

equlpment' is the lease a finance lease or an operating

lease.

(b) Assuming further

(i) PhYsical life of l4 Years'

(ii) Technological life of9 years and

(iii) Product market life of l1 years' how will you classify

the lease?

+ :r+x,F,i*1.***THE END ***+***+***+*
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